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INDEPENDENT AUDITOR’S REPORT 

Board of Directors 
Strive Foundation 
Los Angeles, California 

Opinion 

We have audited the accompanying financial statements of Strive Foundation (Strive) (a California 
nonprofit organization, which comprise the statement of financial position as of December 31, 2021, 
and the related statements of activities and changes in net assets, functional expenses, and cash flows 
for the year then ended, and the related notes to the financial statements.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Strive as of December 31, 2021, and the changes in net assets and its cash flows 
for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Strive and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.   

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Strive’s ability to 
continue as a going concern within one year after the date that the financial statements are available 
to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the
audit.

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Strive’s internal control. Accordingly, no
such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Strive’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control related matters that we identified during the audit. 

Pasadena, California 
November 10, 2022 



Current assets
Cash and cash equivalents (including donor-restricted endowment of $215) $ 1,274,617          
Contributions and other receivables 1,485 
Investments (including donor-restricted endowment of $51,966) 539,398             
Prepaid expenses 3,449 

Total current assets 1,818,949          

Loan and interest receivable from Vocabuword Ventures LLC (note 3) 12,684
Property and equipment, net (note 4) 1,193,789          

Total assets $ 3,025,422          

Current liabilities
Accrued expenses $ 590 
Credit card payable 4,067 

Total liabilities 4,657 

Net assets
Without donor restrictions 2,968,584          
With donor restrictions 52,181              

Total net assets 3,020,765          

Total liabilities and net assets $ 3,025,422          

LIABILITIES AND NET ASSETS

ASSETS

STRIVE FOUNDATION

STATEMENT OF FINANCIAL POSITION
December 31, 2021

(A NONPROFIT CALIFORNIA CORPORATION)

See accompanying notes to the financial statements
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Change in net assets:
Revenue

Contributions $ 1,269,477     $ -              $ 1,269,477     
Strive bakery 5,506 -              5,506           
Student registration fees 7,237 -              7,237           
Investment income 15,069         1,409           16,478         
Net realized and unrealized gain from investments 127,831       9,369           137,200       
Other income 1,097 -              1,097           

Net assets released from restrictions:
Satisfaction of program restrictions -              -              -              

Total public support & revenue 1,426,217     10,778         1,436,995     

Expenses
Program services 541,243       -              541,243       
General and administration 65,780         -              65,780         
Fundraising 73,352         -              73,352         

Total expenses 680,375       -              680,375       

Other changes in net assets
Paycheck Protection Program loan forgiveness 92,692 -              92,692         

Change in net assets 838,534       10,778         849,312       

Net assets at beginning of year 2,130,050 41,403 2,171,453     

Net assets at end of year $ 2,968,584     $ 52,181         $ 3,020,765     

(A NONPROFIT CALIFORNIA CORPORATION)
STRIVE FOUNDATION

Without donor 
restrictions

With donor 
restrictions Total

For the year ended December 31, 2021
STATEMENT OF ACTIVITIES

See accompanying notes to the financial statements
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)

STATEMENT OF FUNCTIONAL EXPENSES
For the year ended December 31, 2021

Support services
Total support 

services
Personnel costs

Salaries
Executive director $ 37,500          $ 18,750          $ 18,750          $ 37,500          $ 75,000     
Program director 71,250          3,750            - 3,750 75,000     
Academic instructors 117,412 - - - 117,412    
Grant writers - - 43,971          43,971 43,971
Kitchen staff 39,449          - - - 39,449     
Office staff 15,751          829 - 829 16,580
Student staff 34,264          1,803            - 1,803 36,067

Total salaries 315,626         25,132          62,721          87,853          403,479    

Payroll taxes and payroll service costs 30,270          2,411            6,015            8,426            38,696     

Total personnel costs 345,896         27,543          68,736          96,279          442,175    

Other costs
Program material, supplies and services 31,259          - - - 31,259     
Fundraising costs - - 4,616            4,616            4,616       
Other costs 164,088         38,237          - 38,237 202,325    

Total expenses $ 541,243         $ 65,780          $ 73,352          $ 139,132         $ 680,375    

Total 
expensesFundraising

General & 
administrativeAcademic & arts

Program services

See accompanying notes to the financial statements
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)

STATEMENT OF FUNCTIONAL EXPENSES
For the year ended December 31, 2021

Total 
expenses

Other costs 
Accounting costs $ -             $ 17,600           $ 17,600       
Auto costs 2,028          107                2,135         
Bank service charges/Charge card fees -             1,004             1,004         
Donation 10,577        -                10,577       
Depreciation 26,634        1,402             28,036       
Employment costs -             2,697             2,697         
Gardening and animal supplies -             5,445             5,445         
Independent instructors 466            -                466            
Insurance 50,253        2,645             52,898       
Internet services/Website/Computer 1,892          630                2,522
Student & office supplies 6,534          2,178             8,712
Parking 720            240                960
Other personnel costs 5,694          -                5,694
Postage & delivery -             266                266
Property taxes 4,263          224                4,487         
Repairs 38,935        2,049             40,984       
Security 762            40                 802            
Taxes & licenses -             51                 51              
Travel & meals -             852                852            
Utilities and waste disposal 15,330        807                16,137

Total other costs $ 164,088      $ 38,237           $ 202,325      

Program 
services

General & 
administrative

See accompanying notes to the financial statements
6



STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)

For the year ended December 31, 2021

Cash flow from operating activities:
Change in net assets $ 849,312      
Adjustments to reconcile net assets to

net cash provided by operating activities
Depreciation 28,036        
Net realized and unrealized (gain) from investments (137,200)     
Paycheck Protection Program loan forgiveness (92,692)       

Changes in assets and liabilities
Contributions and other receivables 179,816      
Prepaid expenses (733)           
Accrued expenses (355)           
Credit card payable 732            

Net cash provided by operating activities 826,916      

Cash flow from investing activities:
Purchase of investments (65,584)       
Proceeds from sales of investments 14,797        

Net cash (used) by investing activities (50,787)       

Net increase in cash and cash equivalents 776,129      

Cash and cash equivalents, at beginning of year 498,488      

Cash and cash equivalents, at end of year $ 1,274,617   

STATEMENT OF CASH FLOWS

See accompanying notes to the financial statements
7



STRIVE FOUNDATION 
(A NONPROFIT CALIFORNIA CORPORATION) 

NOTES TO FINANCIAL STATEMENTS 
___________________ 
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1 Organization and summary of significant accounting policies 
 

Organization 
 
Strive Foundation (Strive) is a not-for-profit voluntary health and welfare organization 
incorporated in California in 1991. Its purpose is to provide exemplary academic and 
guidance to children, youth and their families in the Watts community of Los Angeles. 
Strive Foundation provides education, support and development in reading, writing and 
English literacy; math and cognitive skills; computer and information literacy; culinary 
and arts; protégé resources; development of the moral, creative and entrepreneurial 
spirit. 
 
Strive encourages their children to think and project themselves not as victims, but as 
individually responsible stewards of their own behavior, choices and the resulting course 
they choose for their lives. 
 
Strive’s support is derived from individuals, foundations and corporate donor 
contributions. 
 
Basis of accounting 
 
The financial statements of Strive have been prepared on the accrual basis. The 
significant accounting policies followed are described below to enhance the usefulness of 
the financial statements to the reader. 
 
Basis of preparation 
 
Strive Foundation reports amounts in the accompanying financial statements for each of 
two classes of net assets: net assets without donor restrictions and net assets with 
donor restrictions.  
 
Net assets without donor restrictions include contributions received without any donor-
imposed restrictions. All expenses are reported as decreases in net assets without donor 
restrictions. Revenues, gains and losses on assets are reported as increases or 
decreases in net assets without donor restrictions unless their use is restricted by donor-
imposed stipulations. 
 
Net assets with donor restrictions are classified as such based on donor stipulations that 
they be used for a specified purpose or timing of use. Net assets with donor restrictions 
become available once the restriction has been satisfied. Once satisfied, these amounts 
are reclassified to unrestricted net assets and reported in the accompanying financial 
statements as net assets released from restrictions. 
 



STRIVE FOUNDATION 
(A NONPROFIT CALIFORNIA CORPORATION) 

NOTES TO FINANCIAL STATEMENTS 
___________________ 
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1 Organization and summary of significant accounting policies, continued 
 
Contribution revenue 
 
Contributions received, including unconditional promises to give, are recognized as 
revenues and assets in the period received at their net realizable values. Strive 
Foundation reports grants, gifts of cash and other assets as restricted support if they are 
received with donor stipulations that limit the use of donated assets. 
 
Annual campaign contributions are generally available for unrestricted use in the related 
campaign year unless specifically restricted by the donor. When a donor restriction 
expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the statement of activities as net assets released from 
restrictions. 
 
Contributions of donated noncash assets are recorded at their fair values in the period 
received. Contributions of donated services that create or enhance nonfinancial assets or 
that require specialized skills, are provided by individuals possessing those skills, and 
would typically need to be purchased if not provided by donation, are recorded at their 
fair values in the period received. 
 
Program revenue recognition 
 
Program revenue fees received in exchange for participation in programs or goods are 
deferred and recognized when the program occurs, or the goods are provided. Program 
revenue receivable from program revenue was insignificant to the financial statements.  
 
Cash and cash equivalents 
 
For purposes of the statement of cash flows, Strive considers all highly liquid 
investments with an initial maturity of three months or less to be cash equivalents. 
 
Investments and unrealized investment gains and losses 

 
Investments, consisting of mutual funds, fixed-income securities and equities, are reported 
at market value. Unrealized gains and losses on investments are reported in the 
statement of activities as increases or decreases in net assets without donor restrictions, 
unless their use is restricted by donors to a specified purpose or future period. 
 
Investment securities, in general, are exposed to various risks, such as interest rate, 
credit, and overall market volatility. Due to the level of risk associated with certain 
investment securities, it is reasonably possible that changes in the values of investment 
securities will occur in the near term and that such changes could materially affect the 
amounts reported in the financial statements. 



STRIVE FOUNDATION 
(A NONPROFIT CALIFORNIA CORPORATION) 

NOTES TO FINANCIAL STATEMENTS 
___________________ 
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1 Organization and summary of significant accounting policies, continued 
 
Fair value measurements 
 
In determining fair value, Strive utilizes valuation techniques that maximize the use of 
observable inputs and minimize the use of unobservable inputs to the extent possible, as 
well as considers counterparty credit risk in its assessment of fair value. 
 
Financial assets measured at fair value on a recurring basis are classified based on a fair 
value hierarchy that prioritizes observable and unobservable inputs used to measure fair 
value into three broad levels, which are described below: 
 
Level 1: Quoted prices (unadjusted) in active markets that are accessible at the 
measurement date for assets or liabilities. The fair value hierarchy gives the highest 
priority to Level 1 inputs. 
 
Level 2: Observable prices that are based on inputs not quoted on active markets, but 
are corroborated by market data. 
 
Level 3: Unobservable inputs are used when little or no market data is available. The fair 
value hierarchy gives the lowest priority to Level 3 inputs.  
 
Property and equipment 
 
Property and equipment are capitalized at cost. It is Strive’s policy to capitalize 
expenditures for these items in excess of five hundred dollars. Lesser amounts are 
expensed. Real property is being depreciated over an estimated useful life of 39 years, 
furniture and equipment are being depreciated over 5-7 years. 
 
Use of estimates 
 
The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets, liabilities, 
revenues and expenses, and the disclosure of contingent assets and liabilities at the 
date of the financial statements. Actual results may differ from those estimates. 
 
Expense allocation 
 
The costs of providing the various programs and activities have been summarized on a 
functional basis in the statement of activities. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited. 
 
Expenses that can be specifically identified with a particular program or supporting 
service are charged directly to the related program or supporting service. Expenses that 
are associated with more than one program or supporting services are allocated based 
on methods determined by management. Accordingly, payroll and certain other costs 
expenses are allocated based on personnel function, time, occupancy and effort.  



STRIVE FOUNDATION 
(A NONPROFIT CALIFORNIA CORPORATION) 

NOTES TO FINANCIAL STATEMENTS 
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1 Organization and summary of significant accounting policies, continued 
 
Concentration of credit risk 
 
Financial instruments that potentially subject Strive to concentration of credit risk are 
primarily cash and cash equivalents, receivables and investments. Strive maintains funds 
in what management believes are high-credit, quality financial institutions that, from 
time-to-time, exceed the Federal Deposit Insurance Corporation (FDIC) insured limit. 
Management has not experienced any losses in such accounts and believes that Strive is 
not exposed to any significant credit risk related to cash. 
 
Endowment fund 
 
Strive’s net assets with donor restrictions include an endowment fund established for the 
purposes discussed in Note 7. As required by generally accepted accounting principles, 
net assets associated with an endowment fund are classified and reported based on the 
existence or absence of donor-imposed restrictions.  
 
Strive has interpreted the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift 
date of the donor-restricted endowment funds absent explicit donor stipulations to the 
contrary. As a result of this interpretation, Strive retains in perpetuity and classifies as 
net assets with donor restrictions (1) the original value of gifts donated to the perpetual 
endowment, (2) the original value of subsequent gifts to the perpetual endowment, and 
(3) accumulations to the perpetual endowment made in accordance with the direction of 
the applicable donor gift instrument at the time the accumulation is added to the fund. 
The remaining portion of the donor-restricted endowment fund that is not retained in 
perpetuity is subject to appropriation for expenditure by Strive in a manner consistent 
with the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, 
Strive considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: (1) the duration and preservation of the 
various funds, (2) the purposes of the donor-restricted endowment funds, (3) general 
economic conditions, (4) the possible effect of inflation and deflation, (5) the expected 
total return from income and the appreciation of investments, (6) other resources of 
Strive, and (7) Strive's investment policies.  

 
Investment Return Objectives, Risk Parameters and Strategies - Strive has adopted 
investment and spending policies, to be approved by the Board of Directors, for 
endowment assets that attempt to provide a predictable stream of funding to programs 
supported by its endowment funds while also maintaining the purchasing power of those 
endowment assets over the long-term. Accordingly, the investment process seeks to 
achieve an after-cost total real rate of return, including investment income as well as 
capital appreciation. Endowment assets are invested in a mutual fund, which is intended 
to result in a consistent inflation-protected rate of return. Strive, with donor’s approval, 
plans to grow the endowment assets without appropriating the fund for a few years. 
Investment risk is measured in terms of the total endowment fund; investment assets 
and allocation between asset classes and strategies are managed to not expose the fund 
to unacceptable levels of risk.   



STRIVE FOUNDATION 
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1 Organization and summary of significant accounting policies, continued 
 

Endowment fund, continued 
 

Spending Policy - Strive has a policy of appropriating for distribution each year up to 5% 
of its endowment fund’s average fair value of the prior three years through the fiscal 
year in which the distribution is planned. In establishing this policy, Strive considered 
the long-term expected return on its investment assets, the nature and duration of the 
individual endowment fund, and the possible effects of inflation. 

 
Income taxes  
 
The Internal Revenue Service has classified Strive as exempt from Federal income taxes 
under Section 501(c)(3) of the Internal Revenue Code. United States federal and state 
jurisdictions in which Strive files tax returns have statutes of limitations that generally 
range from three to four years.  No open tax returns are currently under examination in 
the U.S. federal or state jurisdictions. 
 
Date of management’s review  
 
Strive has evaluated subsequent events through November 10, 2022, the date the 
financial statements were available to be issued.  
 

2  Investments 
 
Fair values for short-term and long-term equity investments are determined by 
reference to quoted market prices and other relevant information generated by market 
transactions.  

 
At December 31, 2021, investments that consist of fair market value based on quoted 
prices in active markets (Level 1 measurements): 
       

       Quoted prices    
      in active markets       
     for identical assets            
      Fair value                 (Level 1)                   
 
Common stocks $ 402,607  $ 402,607  
Mutual fund   136,791   136,791  

 
Total Investment $ 539,398 $ 539,398  

 
 The return on these investments for the year ended December 31, 2021 is as follows: 

 
Total realized and unrealized gain (loss)  $   137,200 
Interest and dividend income   16,478 
 
Total investments return  $ 153,678 



STRIVE FOUNDATION 
(A NONPROFIT CALIFORNIA CORPORATION) 
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3  Loan receivable from Vocabuword Ventures, LLC  
 

Strive, using in-house revenues, paid for expenses for a related party, Vocabuword 
Ventures, LLC (Vocabuword), founded by Strive’s founder and president. On August 31, 
2015, Strive finalized a loan agreement with Vocabuword in the amount of $11,490. 
Interest is compounded annually and accrued based on the Mid-term Applicable Federal 
Rate. The maturity date of the loan was amended to December 31, 2024. At December 
31, 2021, $1,194 interest receivable was accrued and $134 interest revenue was earned 
in year 2021.  
 

4 Property and equipment 
 

Donated property and equipment is presented on the balance sheet at fair market value 
at the time of donation or appraised value. The net property and equipment are as 
follows: 
 
 Land $     443,883 
 Building & improvements  985,730 
 Equipment, computers & furnishings  68,929 
 Automobile           21,672 
   
  Total property & equipment     1,520,214 
 
  Accumulated depreciation   (326,425) 
 

 Net property & equipment $  1,193,789 
 
5  Liquidity and availability of net assets 

 
Strive has $1,763,308 of financial assets available within one year of the balance sheet 
date to meet cash needs for general expenditures consisting of cash and cash 
equivalents of $1,274,391, investment of $487,432, and contributions and other 
receivables of $1,485. Receivable are expected to be collected within one year.  
 
As part of Strive’s liquidity management, it has a policy to structure its financial assets to 
be available as its general expenditures, liabilities, and other obligations come due. 
Excess cash is generally held in savings or money market accounts until it is required for 
operational use. 
 

6  Paycheck protection program loan 
 

On April 30, 2020, Strive was granted a loan in the amount of $92,692, pursuant to the 
Paycheck Protection Program (PPP) under the CARES Act. The loan matures on April 30, 
2022, bears interest at a rate of 1% per year, and is payable monthly starting in November 
2020. In September 2021, the principal including interest expense accrued were fully 
forgiven. 
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7 Net assets with donor restrictions 
 

Net assets with donor restrictions consist of net assets that are purpose restricted and 
perpetual in nature which were included in cash and cash equivalents and investments. 
No Net assets with donor restrictions was released from restrictions in the statements of 
activities during the year ended December 31, 2021 because either Strive satisfied the 
purpose of the gift restrictions or time restrictions expired. 

 
Net assets with donor restrictions – Purpose restricted at December 31, 2021 was 
restricted for the following: 

  
 Investment return on net assets with donor restrictions  
      Amount not yet appropriated for expenditure $ 12,181 
 

Net assets with donor restrictions – Perpetual in nature at December 31, 2021 was 
restricted for the following: 
 

 After school academics, arts and guidance program $ 40,000 
 
Strive's donor-restricted endowment fund, including the unspent appreciation of the 
endowment fund and the portion of Strive's donor-restricted endowment fund that the 
foundation is committed to maintaining in perpetuity, are classified in net assets with 
donor restrictions.  
 
The composition of and changes in donor-restricted endowment net assets as of and for 
the year ended December 31, 2021 is as follows: 

      Total net 
    Purpose Perpetual in    endowment 
     restricted     nature     assets  
 

Endowment net assets, December 31, 2020 $   1,403 $ 40,000 $ 41,403 
 
Contributions              -   -    - 
 
Investment income  1,409  -   1,409 
 
Realized and unrealized gain and (loss)  9,369  -   9,369 

  
Amounts appropriated for expenditure  -   -   -  
 
Endowment net assets, December 31, 2021 $   12,181 $ 40,000 $ 52,181 
 

 




